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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial report for the current period. The key audit matters were addressed in the context of our audit
of the financial report as a whole, and informing our opinion thereon, and we do not provide a separate
opinion on these matters. Further, any commentary on the outcomes of a particular audit procedure is made in
that context.

Key audit matter How our audit addressed the key audit matter

Accounting for the capitafisation and amortisation of  Te evaluate the Group’s accounting for the capitalisation
mine properties and amortisation of mining costs we performed the
fiefer tonote 8 following procedures, amongst others:

The accounting for the capitalisation and amortisation of Understood the cost allocation methodology applied

mining costs is a key audit matter because the cost b 5t Barbara {mining costs capitalised and those
allocation methodology between capitalisation and expensed} and evaluated its compliance with the
expensing is complex, and the amount of mining requirements of Australian Accounting Standards.
expenditure capitalised is significant. In addition, the * Tested a sample of costs capitalised for completeness,
calculation of amortisation of capitalised costs is complex existence and accuracy, with a specific focus on major
because it requires the use of estimates and Judgementsin capital projects in the current year.

relation to reserves and resources, and the complexity of * Assessed the reasonableness of the amortisation
future capital development requiremenits. These balances methodelogy compared with methods commonly
also form a significant portion of the overall capitalised used in the industry for this type of asset and its

cost of mining operations, which the Group tests for consistency with the life of mine plans and capital
indicators of impairment at each reporting period. hudgets.

Considered the completeness of the Group's
assessment of the potential indicators of impairment
fer both mining cperations.

Accounting for the cost of rehabilitation To assess the Group’s restoration and rehabilitation

fiefer to note 10 obligations, we performed the following audit procedures,
amongst others:

The Group is required under the laws and regulations of

Western Australia and PNG to rehahilitate the Gwalia and s Dhtained the Group’s calculation of the rehahilitation

Simberi operations respectively at the completion of obligations. We checked the timing of the cash flows

mining activities. in the models were consistent with the life of mine
plans.

Calculating the final rehabilitation obligations requires * Considered the competence and objectivity of the

significant estimation and judgement by the Group. Group’s experts who reviewed the closure plan and

Assumptions are required to be made in respect of associated cost estimates.

methods of rehabilitation, costs and timing. There is some ® Checked significant assumptions made within the

uncertainty as to the extent of rehabilitation ohligations models by comparing these to the Group’s external

that will be incurred due to the impact of potential experts’ estimates of costs, and for a sample, we

changes in regulatory requirements, technology and compared these to third party cost propesals chtained

market conditions. The calculation of the provision lwy the Group.

requires significant input frem specialists and experts, * Assessed the appropriateness of the discount rate

hoth within and external to the Group. used.

Given the significance of this balance and the factors
outlined above, the provision for rehabhilitation was a key
audit matter.
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Key audit matter How our audit addressed the key audit matter

Recognition and measurement of uncertain tax To assess the Group’s position on recegnition and
positions measurement of uncertain tax positions, together with
Refer to note 2 PwC tax experts, we performed the fellowing procedures,

amengst others:
The recognition and measurement of uncertain tax

positions was a key audit matter because of the * Read the Group’s evaluation of its pesitions and
complexity associated with different tax jurisdictions, and correspendence with relevant tax authorities, and any
judgements requiring consideration when preparing the advice provided by the Group's tax advisor.
Group’s tax calculations. In particular, we note that there * Evaluated whether the position gave rise to a liability
are taxation matters where the Group is subject to or contingent liahility by considering whether the
periedic challenges by local tax authorities on a range of potential for loss associated with each tax matter was
tax matters during the normal course of business. The considered “probable” or “remote”.

Group’s assessment relies on estimates and assumptions
and may involve a series of judgements about future
events.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report for the year ended 30 June 2019, but does not include the financial report and
our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are reguired
to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such
internal control as the directors determine is necessary to enable the preparation of the financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liguidate the Group or to cease operations, or have no
realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial report

Qur objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and
Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar1.pdf. This
description forms part of our auditor's report.

Report on the remuneration report

Qur opinion on the remuneration report

We have audited the remuneration report included in pages 18 to 39 of the directors’ report for the year ended
30 June 2019.

In aur opinion, the remuneration report of St Barbara Limited for the year ended 30 June 2019 complies with
section 300A of the Corporations Act 2001.

Responsibilities

The directors of the Company are responsible for the preparation and presentation of the remuneration repart
in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on
the remuneration report, based on our audit conducted in accordance with Australian Auditing Standards.

?rl&wvﬁ’ ha “%Cooﬂam

PricewaterhouseCoopers

John O'Donoghue Melbourne
Partner 21 August 2019
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Ore Reserves and Mineral Resources Statement as at 30 June 2019

Overview

e Asat30June 2019, Group Ore Reserves increased from 3.9 Moz of contained gold to 4.1 Moz, and Group Mineral Resources increased
from 9.2 Moz of contained gold to 9.6 Moz.

e  Following the acquisition of Atlantic Gold Corporation on 19 July 2019, Group Ore Reserves are 5.9 Moz of contained gold and Group
Mineral Resources are 12.0 Moz of contained gold.

Company Summary at 30 June 2019

e  Total Ore Reserves are estimated at: 90.7 Mt @ 2.0 g/t Au for 5.9 Moz of contained gold, comprising:
0 Leonora Operations 12.7 Mt @ 5.8 g/t Au for 2.4 Moz of contained gold
0  Simberi Operations 26.1 Mt @ 2.0 g/t Au for 1.7 Moz of contained gold
0 Atlantic Gold Operations? 52.0 Mt @ 1.1 g/t Au for 1.9 Moz of contained gold
e  Total Mineral Resources? are estimated at: 183.1 Mt @ 2.0 g/t Au for 12.0 Moz of contained gold, comprising:
O Leonora Operations 28.8 Mt @ 5.8 g/t Au for 5.4 Moz of contained gold
0  Simberi Operations 90.8 Mt @ 1.4 g/t Au for 4.2 Moz of contained gold
0 Atlantic Gold Operations?® 63.5 Mt @ 1.2 g/t Au for 2.4 Moz of contained gold

The 30 June 2019 Ore Reserves and Mineral Resources Statements released to the ASX on 21 August 2019 follow.

1 Atlantic Gold Corporation acquired 19 July 2019
2 Mineral Resources are reported inclusive of Ore Reserves

Page 79



ST BARBARA LIMITED 2019

Ore Reserves and Mineral Resources Statement as at 30 June 2019

Company Summary inclusive of Atlantic Gold?

Ore Reserves

Proved Probable Total
Project Tonnes Gold Ounces Tonnes Gold Ounces Tonnes Gold Ounces
('000) (s/t) ('000) (‘'000) (s/t) (‘'000) ('000) (s/t) ('000)
Gwalia, (WA) 2,220 8.0 568 7,915 5.9 1,506 10,135 6.4 2,073
Tower Hill, (WA) - - - 2,572 3.7 306 2,572 3.7 306
Simberi Oxide, (PNG) 1,547 1.5 75 5,346 1.2 213 6,893 1.3 288
Simberi Sulphide, (PNG) 1,615 2.0 105 16,520 2.4 1,270 18,135 2.4 1,375
Simberi Stockpile,(PNG) 1,058 0.7 24 - - - 1,058 0.7 24
‘ Total (30 June 2019) ‘ 6,440 ‘ 3.7 | 772 ‘ 32,353 ‘ 3.2 ‘ 3,295 ‘ 38,793 ‘ 3.3 | 4,066 ‘
‘ Atlantic Gold, (NS) ‘ 25,400 ‘ 1.1 | 902 ‘ 26,550 ‘ 1.1 ‘ 973 ‘ 51,950 ‘ 1.1 | 1,875 ‘
‘ Total All Projects ‘ 31,840 ‘ 1.6 | 1,674 ’ 58,903 ‘ 2.3 ‘ 4,268 ‘ 90,743 ’ 2.0 | 5,941 ‘
Mineral Resources
Measured Indicated Inferred Total
Project Tonnes | Gold | Ounces | Tonnes | Gold | Ounces | Tonnes | Gold | Ounces | Tonnes | Gold | Ounces
('000) | (g/t) | (‘'000) | ('000) | (g/t) | ('000) | ('000) | (g/t) | ('000) | ('000) | (g/t) | ('000)

Gwalia, (WA) 5,034 7.3 1,183 | 17,527 6.0 3,393 1,129 5.5 199| 23,690 6.3 4,775
Tower Hill, (WA) - - - 4,604 3.9 574 489 3.3 51 5,093 3.8 625
Simberi Oxide, (PNG) 2,414 1.3 103| 10,562 1.1 376| 12,886 0.9 383 | 25,862 1.0 862
Simberi Sulphide, (PNG) 2,897 1.6 150 | 43,450 1.7 2,375| 18,591 1.4 810| 64,938 1.6 3,335
‘ Total (30 June 2019) ‘ 10,345 ‘ 4.3 | 1,436 ‘ 76,143 ‘ 2.7 | 6,718 ‘ 33,095 ‘ 1.4 ‘ 1,443 ‘ 119,583 ‘ 2.5 | 9,597 ‘
‘ Atlantic Gold, (NS) ‘ 25,180 ‘ 1.2 | 936 ‘ 32,230 ‘ 1.1 | 1,183 ‘ 6,060 ‘ 13 ‘ 252 ‘ 63,470 ‘ 1.2 | 2,371 ‘
‘Total All Projects ‘ 35,525 ‘ 2.1 | 2,372 ’ 108,373 ‘ 2.3 | 7,901 ‘ 39,155 ’ 1.3 ‘ 1,695 ’ 183,053 ‘ 2.0| 11,968 ‘

1 Atlantic Gold Corporation acquired 19 July 2019. The information for the Atlantic Gold Mineral Resources or Ore Reserves is extracted from the report entitled
‘Moose River Consolidated Mine, Nova Scotia, Canada, NI 43-101 Technical Report’ created on 25 March 2019 and is available to view at www.stbarbara.com.au.
The company confirms that it is not aware of any new information or data that materially affects the estimates of Mineral Resources or Ore Reserves, that all
material technical assumptions and technical parameters underpinning the estimates in the market announcement continue to apply and have not materially
changed. The company confirms that the form and context in which the Competent Person’s findings are presented have not been materially modified from the
original market announcement.

Data is rounded to thousands of tonnes and thousands of ounces. Discrepancies in totals may occur due to rounding.
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Overview

St Barbara's Mineral Resources and Ore Reserves position as at 30th June 2019 is summarised and compared with the 2018 statement below.

2018 Ore Reserves 2019 Production 2019 Ore Reserves

Project Tonnes Grade Ounces Tonnes Ounces

(‘000) (g/t) (‘000) Ounces (‘000) (‘000) Grade (g/t) (‘000)
Gwalia (WA) 7,907 7.5 1,899 225 10,135 6.4 2,073
Tower Hill (WA) 2,572 3.7 306 - 2,572 3.7 306
Total Leonora 10,479 6.5 2,205 225 12,707 5.8 2,379
Simberi (Oxide) 7,336 1.3 314 142 6,893 1.3 288
Simberi (Sulphide) 12,352 3.5 1,382 18,135 2.4 1,375
Simberi Stockpile 889 0.8 22 1,058 0.7 24
Total Simberi 20,577 2.6 1,718 142 26,086 2.0 1,687
Grand Total 31,055 3.9 3,923 367 38,793 3.3 4,066

2018 Mineral Resources 2019 Mineral Resources

Project Tonnes Grade Ounces Tonnes Ounces

(‘000) (g/t) (‘000) (‘000) Grade (g/t) (‘000)
Gwalia (WA) 23,102 6.5 4,825 23,690 6.3 4,775
Tower Hill (WA) 5,093 3.8 625 5,093 3.8 625
Total Leonora 28,195 6.0 5,450 28,783 5.8 5,400
Simberi (Oxide) 17,117 1.0 576 25,862 1.0 862
Simberi (Sulphide) 53,824 1.8 3,136 64,938 1.6 3,335
Total Simberi 70,941 1.6 3,712 90,800 1.4 4,197
Grand Total 99,136 2.9 9,162 119,583 25 9,597

Data is rounded to thousands of tonnes and thousands of ounces. Discrepancies in totals may occur due to rounding.

The Company’s Ore Reserves have increased above net depletion primarily as a consequence of the resource extension drilling at Gwalia. At
Simberi, Ore Reserves have been reduced after mining depletion, however a higher gold price and revised pit design has helped to offset losses
due to mining. A review of the Simberi geology model has resulted in an overall increase of Mineral Resources of Oxides for this operation.

The Simberi Sulphide Mineral Resources have been updated inclusive of Sorowar Sulphide drilling and a revised geological model. The Sorowar
drilling included results of the incomplete 60 metre x 60 metre drill program up until the data cut off on 30 April 2019. As the current 30 metre
x 30 metre drilling program is not complete and was not included, there has been no addition to Sulphide reserves at the date of reporting.
Following completion of the Sorowar drilling program an update will be provided
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Ore Reserves Revisions

Gwalia (+174,000 ounces)

The previous publicly reported Proved and Probable Ore Reserve Estimate reported at 30th June 2018 was 7,907,000 t @ 7.5 g/t Au containing
1,899,000 ounces of gold. This has increased by 174,000 ounces of gold to 10,135,000 t @ 6.4 g/t Au containing 2,073,000 ounces of gold. The
increase in the Ore Reserve above mining depletion is primarily driven by surface and underground drilling defining strike extensions to lodes
and the inclusion of opportunistic lower grade stopes that can be mined with no additional development requirements.

Simberi Oxide and Sulphide (-31,000 ounces)

The previous publicly reported Proved and Probable Ore Reserve Estimate reported at 30th June 2018 was 20,577,000 t @ 2.6 g/t Au containing
1,718,000 ounces of gold. This has reduced by 31,000 ounces of gold to 26,086,000 t @ 2.0 g/t Au containing 1,687,000 ounces of gold. Losses
through mining depletion have been offset by a higher gold price and updated pit designs. Re-estimation at Pigiput added approx. 6.4 million
reserve tonnes at near cut-off grade of 1.2 g/t, increasing overall ounces, but lowering the average grade for that deposit to 2.8 g/t. Remodelling
based on experience of the high grade sulphides encountered by grade control and mining led to an overall grade of 2.4 g/t for Sulphide reserves.
The infill drilling at Sorowar had not commenced in time for reporting at 30 June 2019. Drilling results will be included in the next ore reserve
estimate.

Major variance to Ore Reserves 2018 to 2019
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Mineral Resources Revisions

Gwalia (-50,000 ounces)

The Gwalia Mineral Resources have been updated to include drilling from the 1540 Level targeting South West Branch, Main Lode and South
Gwalia Series below 1,580 mbs and surface infill drilling on all lodes between 2,000 mbs and 2,300 mbs. The previous publicly reported Measured,
Indicated and Inferred Mineral Resource Estimate reported at 30 June 2018 was 23,102 kt @ 6.5 g/t Au containing 4,825,000 ounces of gold.
This has decreased by 50,000 ounces of gold to 23,690 kt @ 6.3 g/t Au containing 4,775,000 ounces of gold.

Simberi Oxide (+268,000 ounces)

The Mineral Resource estimate for Simberi Oxide was updated incorporating grade control drilling and a revised geological model. The previous
publicly reported Measured, Indicated and Inferred Oxide Mineral Resource Estimate reported at 30 June 2018 was 17,117,000t @ 1.0 g/t Au
containing 576,000 ounces of gold. This has increased by 268,000 ounces of gold to 25,862,000 t @ 1.0 g/t Au containing 862,000 ounces of
gold.

Simberi Sulphide (+199,000 ounces)

The Simberi Sulphide Mineral Resources have been updated inclusive of Sorowar Sulphide drilling and a revised geological model. The Sorowar
drilling included results of the 60 metre x 60 metre drill program up until 30 April 2019, with additional drilling results post this period to be
included in subsequent mineral resource updates.

The previous publicly reported Measured, Indicated and Inferred Sulphide Mineral Resource Estimate reported at 30 June 2018 was
53,824,000 t @ 1.8 g/t Au containing 3,136,000 ounces. This has increased by 199,000 ounces of gold to 64,938,000 t @ 1.6 g/t Au containing
3,335,000 ounces of gold.

Major variance to Mineral Resources 2018 to 2019
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Ore Reserves Statement as at 30 June 2019

Proved Probable Total
Project Tonnes Gold Ounces Tonnes Gold Ounces Tonnes Gold Ounces
(‘000) (s/t) (‘000) (‘000) (s/t) (‘000) (‘000) (s/t) (‘000)

Gwalia, (WA) 2,220 8.0 568 7,915 5.9 1,506 10,135 6.4 2,073
Tower Hill, (WA) - - - 2,572 3.7 306 2,572 3.7 306
Simberi Oxide, (PNG) 1,547 1.5 75 5,346 1.2 213 6,893 1.3 288
Simberi Sulphide, (PNG) 1,615 2.0 105 16,520 2.4 1,270 18,135 2.4 1,375
Simberi Stockpiles, (PNG) 1,058 0.7 24 - - - 1,058 0.7 24
Total All Projects 6,440 3.7 772 32,353 ‘ 3.2 | 3,295 | 38,793 | 3.3 | 4,066

Notes

1. Ore Reserves are based on a gold price of: Gwalia (AU$1,600/0z), Tower Hill (AU$1,250/0z), Simberi (US$1,250/0z).

2. Cut-off Grades Gwalia (4.7 g/t Au), Tower Hill (2.8 g/t Au), Simberi Oxide (0.5 g/t Au).

3. Mineral Resources are reported inclusive of Ore Reserves.

4. Data is rounded to thousands of tonnes and thousands of ounces. Discrepancies in totals may occur due to rounding.
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Mineral Resources Statement as at 30 June 2019

Measured Indicated Inferred Total
Project Tonnes | Gold | Ounces | Tonnes | Gold | Ounces | Tonnes | Gold | Ounces | Tonnes | Gold | Ounces
('o00) | (g/t) | ('000) | (‘000) | (g/t) | (‘000) | (‘'000) | (g/t) | ('000) | (‘000) | (g/t) | (‘000)
Gwalia, (WA) 5,034 7.3 1,183 17,527 6.0 3,393 1,129 5.5 199 23,690 6.3 4,775
Tower Hill, (WA) - - - 4,604 3.9 574 489 3.3 51 5,093 3.8 625
Simberi Oxide, (PNG) 2,414 1.3 103 10,562 1.1 376 | 12,886 0.9 383 25,862 1.0 862
Simberi Sulphide, (PNG) 2,897 1.6 150 | 43,450 1.7 2,375 | 18,591 1.4 810 64,938 1.6 3,335
Total All Projects ‘ 10,345 ‘ 4.3 | 1,436 | 76,143 | 2.7 ’ 6,718 | 33,095 ’ 1.4 ‘ 1,443 ’ 119,583 ‘ 2.5 ‘ 9,597 ‘
Notes
1. Mineral Resources are reported inclusive of Ore Reserves.
Cut-off Grades Gwalia (2.5 g/t Au), Tower Hill (2.5 g/t Au), Simberi Oxide (0.4 g/t Au), Simberi Transitional and Sulphide
(0.6 g/t Au).
3. Simberi Mineral Resources are reported constrained by a US$1,800/0z pit shell.

Data is rounded to thousands of tonnes and thousands of ounces. Discrepancies in totals may occur due to rounding.
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